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PAGE 01 BRASIL 06339 29I83IZ 
ACTION PM-05 

INTO OCT-OI ARA-IO ISO-00 NSC-05 SP-02 SS-15 CIAE-00 
INR-07 NSAE-00 MC-02 L-03 EB-08 COME-00 TRSE-00 
/058 W 

006859 300200Z/73 

R29I800Z JUL 77 

PM AMEMBASSY BRASILIA 

TO SECSTATE WASHDC 3047 

CNO WASHDC 

INPO SECDEF WASHDC 

SECNAV WASHDC 

USCINCSO QUARRY HTS CZ 

CHRM USDEL JBUSMC RIO DE JANEIRO 

CONPIDENTIAL BRASILIA 6339 

ENO PASS TO OP-63, SECDEP FOR ISA/DASAA 

EO II652GDS 
TAGS MASS BR 

SUBJECT: SALE OP SHIPS/CRAFT ON LEASE TO BRAZILIAN NAVY 

REF: STATE I6I9I9Z MAY 77 

1. BRAZILIAN NAVY WAS ADVISED OP PRICES AND POLICY IN ACCORDANCE WITH 
REFTEL FOR SALE OP LIVE SHIPS/CRAPT PRESENTLY LEASED. 

BRAZILIAN NAVY WAS PURTHER ADVISED THAT A DIPLOMATIC NOTE WAS 
REQUIRED TO INITIATE PURCHASE. 

2. BRAZILIAN NAVY REPLIED THAT A DECISION TO PURCHASE THE LIVE 
SHIPS:CRAFT HAS BEEN MADE AND THAT THE NECESSARY ARRANGEMENS 
ARE MOVING PORWARD. NAVY SOURCES SAY INFORMALLY THAT DIPLOMATIC 
NOTE SHORTLY WILL BE PORTHCOMING. BRAZILIAN NAVY DESIRES TO COMPLETE 
SALE SOONEST AS CASH PUNDS ARE NOW AVAILABLE. 

3. BRAZILIAN NAVY DESIRES TO MAKE PAYMENT IN BRAZILIAN CURRENT 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 BRASIL 06339 29I83IZ 

CRUZEIRO EQUIVALENT OP DOLLAR PRICE. CONSIDER THIS REQUEST FEASIBLE 
AS EMBASSY CAN ABSORB THIS QUANTITY OP CRUZEIROS POR OPEATING EXPENSES. 

IT IS ALSO CONSISTENT WITH METHOD OP PAYMENT POR PAST SALES OP NAVY/ 
SHIPS/MATERIAL IN COUNTRY. THUS WE RECOMMEND THAT DEPARTMENT 
ACCEPT THIS PROPOSAL POR CRUZEIRO PAYMENT IP PUBLIC LAW AND POLICY 
PERMIT. 
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